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,

THE MINUTES OF THE MEETING OF

I

THE REGENTS OF THE UNIVERSITY OF NEW MEXICO
May 21, 1963

The Regents of the University met at 10:30 AM on .Tue~day,.
May·2l, 1963, in the Council Room of the New Mexico Union.
Present:

Also present:

Mr. Howard C.· Bratton, President
Mr. Bryan .G. Johnson, Vic:::e President.
Mrs. C. Fred Luthy, Secretary-Treasure~.
Mr. Thomas.. R., Roberts
President.Tom L. Popejoy.

,Mr. John Perovich, Comptroller
'. ·Mr. John N. Durrie, Uni versi ty Secretary
Miss Frankie McCarty, Albuguergue Journal
Mrs. Paula Paul, AlbuguergueTribune
,Dean Hoyt Trowbridge, College of Arts and.
Sciences.

I

Also present for part of the meeting: Mr. Bruce Newmq~ of
Boettcher &Co., Denver,fiscal agents for the .boIJ,d issu~.
Absent:

Dr. Lawrence H. Wilkinson

* * * * *
The meeting was called to order by Mr. Bratton who
stated that one of the purposes of the meeting was to be
the reception of sealed bids for the purchase of $2,500,000
Building Bonds, Series of 1963. The Secretary presented an
affidavit evidencing the proper publication of the notice
of sale of said bonds, said affidavit indicating that th~
notice of sale h~d been published in The Bond Buyer,a
financial newspaper published in the ei ty .of New York, .New
York, on;, May 13, 1963, pursuant to the resolution of the
Regents adopted dn~May. 6, 1963. The .affidavit was approved
and was ordered filed with the minutes of the meeting.' .
;

I

....

Mr. Bratton then introduced Mr. Bruce Newman whose flrm,
Boettcher- & Company, of: Denver ,had s.erv~d as fiscal agent
for the University in connection with the.bond issue, these:
bonds to.finance the Music.Buiidingportion of tDe Fine Arts
Center. Mr., Newman noted that 800 copieS of a printed
prospectus had been distributed in addition to the abovementioned notice of sale and that three sealed bids· had been
received. The bids were then opened, tabulated and. found
to be. as follows:.,

Acceptance of
Best Bid for_.
Purchase of
$~, 500,000

f3onos··
...

--
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1.

2.

3.

Bidder

Maturity

Rate

' Premium

N.I.C.

Effective Rate

National Bank of
Commerce, Houston,
Texas

1963/72

,2.5%

-0-

$312,500

2.5%

1963/66
1967/68
1969
1970/71
1972

3.25%
2.6%
2.7%
2.8%
2.9%

28.00

$354,722

2.83777%

E. F. Hutton and Co. , 1963/67
& Assoc. , Kansas City, 1968
Missouri
1969
1970
1971
1972

3.5%
2.6% '
2.7%
2.8%
2.9%
3.0%

-0-

$374,375

2.9950%

,Schwabacher and Co.
& Assoc . , , San
Francisco, Calif.

It :,having been determined that the bid of the National
Bank of Comme,r~e of Houston, Texas, and associates, was the
best bid receivedfor.thepurchase of the $2,500,000 Building
Bonds, Series of 1963 of The Regents ,of the Universi ty of New
Mexico authorized by resolution adopted on .May 6, 1963, the
,following resolution,was introduced in written form by
ccyrene F. Luthy, was read in full ,and pursuant to motion made'
by Thomas R. Roberts and seconded by Bryan G. Johnson, was
adopted by the following vote :
'Aye:

Howard C. ,Bratton
Bryan G. Johnson
Thomas R. Roberts
Cyrene F. Luthy

, Nay:"

None.'

I

I

"

The resolution was thereupon signed,by the President,
attested by the Secretary and declared to be in effect. The
resolution is as follows~
A RESOLUTION confirming ,the sale,andfixing the interest
rates to be borne by $2,500,000 Building Bon4s, Series
of 1963 of The Regents of the University of New Mexico.
WHEREAS sealed bids for the purchase of $2,500,000 Building
Bonds, Series 'of 1963 of The' Regents of the Uni versi,t'y of
New Mexico have been received, and it has been determined that
the bid of The National Bank of Commerce of Houston/Texas,
and associates, isth~ highest 'and best bid received, which
bid is in full as follows:
Maturity

1963/72

'Rate

2.5%

Premium

N.I.C.':

.Effective Rate

-0-

$312,500

2.5%

I

I

NOW, THEREFORE, Be It Resolved by The Regents of the University
of New Mexico as follows:
Section 1. That $2,500,000 Building Bonds, Series of 1963
of The Regents.of the University of New Mexico.authorizeqby
resolution adopted.on May 6, 1963 are hereby awarded to The
National Bank of Commerce of Houston, ,Texas, and associates,
pursuant to the bid which is set out in full,in the preamble
.hereto, and the sale of said bonds to -such purchasers is hereby
ratified and c o n f i r m e d . , )
Section 2. That said bonds shall bear interest at the
following rates:
Bond Numbers

I

1
51
101
151
201
251
301
351
401
451

to
to
to
to
to
to
to
to
to
to

Amount

Interest Rate

Year

Aoo

$250,000 ,
250,000
250,000
250,000
250,000
250,000
250,000
250,000

450
500

250,000

2.5%
2.5%
2.5%
2.5%
2.5%
2.5%,
2.5%
2.5% .
2.5%
2.5%

1963 '
1964
1965
1966
1967
.1968
1969
1970
1971
1972

50
100
150
200
250
300
350

250,000

J

.·Section 3. That all resolutions or parts thereof in conflict
herewith are to the extent of such conflict hereby repealed and
that. this resolution shall be. in full force and effect. immedia,tely
upon its adoption.
_.- - _.President Popejoy indicated that ,the, 10-year maturity date
of the bonds w.as the first depa,rture from, the normal thirty-year
period, and he commented on the extremely favorable interest
rate of 2.5 per 'cent.,
,

Mr. Bratton said. that an additional purpose of the. meeting
was the a,doption of a resolution fixing the ini tia).., amou~t of the
student fee to be imposed upon and collected from all students
in,attendance at the University of New Mexico' for the'pse and
availability of the music building to"be constructed in the' fine
arts center on the campus pf the university, with the proc~eds
of the $2,500,000' Building Bonds;, Series of'1963 of The Regents
of· ~the Universi ty .qf. New, Mexico which were sold on May 21:, 1963
and which soon w-tll ·be d~livered to the pu;rchasers thereof.'

I

Thereupon
form by Cyrene
made by Thomas
adopt~d by the

the following resolution was introduced in written
F. Luthy, was r~ad .in . full and pursuant to moti~::m
R. Roberts and sec~:mded by Bryan G. Johason, V!g,S
following vote:
Aye:

Howard C.Bratton
Bryan G. Johnson
Thomas R. Roberts
Cyrene F. Luthy

Nay:

None.
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The. ,resolution was the.reupon signed by- the rresident i ,
attested by the Secretary and declared; to be in effect.- The
resolution is as follows:
'A' RESOLUTION imposing.a,student fee upon all students
in attendance at .the Uni versi ty of New Mexico for
the use and availability ofa music building and
. fixing theini tial amount;' of said fee.

I

WHEREAS The Board of Reg~fitseof)the University of New Mexico
has heretofore deemed it to be necessary to acquire, furnish
and equip a music building.on the campus of the University
of New Mexico, as part of the contemplated finearts:center
to be constructed on said campus; and
-

WHEREAS the board has also deemed i t to be advisable to
finance the cost of acquiring such music building through the
issuance.of $2,500,000 Building Bonds, Series of 1963 of the.
board and accordingly on May 6, 1963 adopted. a resolutionentitled:
A RESOLUTION providing for the acquisition of a.
certain building and facilities for th~ University
of New Mexico, authorized and issuance. of bonds for
the purpose of paying the cost bhereo:f:,,,providing
for the sale of such. bonds, providing,for the payment
of principal of and interest. on such bonds and entering
into certain covenants a.nd agreements in that connection.
authorizing the issuance of: said', $2,500,000 Building Boilds,
Series of 1963, dated April I, 1963, due serially in number
order on October 1 of each of the years 1963 to 1972,inclusive,
and further provided. in said resolution'. that saiq. bonds
should be advertised for sale on May 21, 1963; and

I

WHEREAS said bonds have now been sold to The National_Bank of
Corrunerce of Houston, Texas, and associates, pursuantto'the
successful bid of such bidder.' submi tted at the sale held on
May 21, 1963; and
WHEREASmtdwasDpJ3.ovfudeclin the aforesaid resolution of May 6,
1963 that '. said bonds shall be payable as to both principal
and interest : from the proceeds of student fees to be'- imposed
upon and collected-from all students in attendance at. the
University of New Mexico for-the use and availability.of the'
music'building, portion. of the fine arts center, to be
.
constructed with the proceeds of the aforesaid bonds and that
the proceeds of said fees shall be considered as income and
revenues derived from the operation of the said music building,
a,ll as authorized by Section' :9 3-29-1, New Mexico Statutes,
1953 Annotated; and
.

I
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I

WHEREAS it is now necessary to ado1?t a. resolution fonnally
imposing such fees.and,fixing the initial amount of such.fees
pledged to the paymeFlt of such bonds so a.s to ensure the prompt
making of all payments, required to be made pursuant ~o the
provisions of the.aforesaid resolution of May 6, 19q3 authorizing
said bonds;
NOW, THEREFORE, Be It Resolved by, The Regents of the University
of New Mexico as follows:
. Section 1. That. there is hereby imposed, and thElre ·~ha.ll
be collected, ,from each, regular, full-time" part-time, resident
and non-resident student, in a.ttenqance at the Univ~rsity, of
New Mexico for the use and availability of the music building
portion of the fine arts center:· to be'.: constructed with the
proceeds of the $2,500,000 Building Bonds, Series of 1963 of
The Regents of the University of New Mexico, authorized by
resolution adop~ed,on May 6, 1963, stuqent fees in the following
initial amounts:
'
Student Category

Amount
of Fee

State ~esident
Non-Resident
'Part Time Student
Summer StlJdent

$34.00
64.50
12.50
15.50

\

I

Academic Year
Academic Year
Any Portion
Summer Session

But No Less Than:
Fiscal Year

1963/64
1964/65
1965/66
1966/67
1967/68
1968/69
1969/70
1970/71
1971/72
1972/73
Total

(1)

I

'

Time
Period

Principal

Interest

250,000
250,000·
250,,000
250,000
250,000
250,000
250,000
250,000
250,000
250,000

$59,375
53,125
46,875
40,625
34,375
, 28,125
21,875
15,625
9,375
3,125

$2,500,000

$312,500

Total

Reserve

$50,000 (1)
50,000 (1)
;;:50,000
50,000
,,50,000
'"<'.:

'

~'.-

• oJ-.

i.<-

$250,000

$359,375
353,125
346,875
340,625
334,375
278,125
271,875
265,625
259,375
253,125
,$3,062,500

To be deposited 7/1/63

Section 2. The procee,ds of the, student fees imposed in'Section 1
hereof shall .be considered to be income revenues' derived from' the
operation ,of the music building portion ,.of the fine arts center, '
constructed with the proceeds of the aforesaid b'onds and shall' from
time to time as collected be disposed 6f as, di~ected ~y the
'
provisions of the aforesaid resolution of May 6, 1963, authorizing
the issuance of said bonds.
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Section 3. It is hereby recognized that the foregoing
schedule of fees is only an initial schedule, which schedule
shall be subject to changes from time to time as may prove
necessary in order to carry out the covenants contained in
the aforesaid resolution and in order_to permit the making
of all payments therein required to be made from the proceeds
of such fees so as to ensure the prompt payment of principal
of -and interest on said bonds.

I

Section 4. That all resolutions or parts thereof in
conflict- herewi th are to the extent of such confli.ct hereby
repealed and that this resolution shall be in full force
and effect immediately upon its adoption.

Meeting
on May
27

-

Refunding
ofUniversity
Obligations

Brief discussion then ensued concerning the agenda for
the May 27 meeting at which Governor Campbell will be present.

* * * *-*
Mr. Newman called the attention of the Regents to _the ~
new state refunding law which goes into effect on -June 8th
and-the consequent possibility of refunding some $14,500,000
presently_outstanding as-the University's bonded indebtedness.
It was his expressed feeling, sha,red by the President, that
the University should be able to reduce its debt service
substantially during the new few years by means of such
refinancing. The suggestion was made by Mr. Newman that his
firm be authorized to undertake such a refinancing study and
submit a, proposal to the Board. He noted that- a similar study
was currently in process for New Mexico State University. Mr.
'Bratton acknowledged the broad experience of,Boettcher & Co.
in-this area but\felt that it was the University's obligation
as a public institution to-give other firms a similar opportunity
to present proposals.

I

After considerable discussion, it was, agreed that proposals
for refunding would be requested, such proposals to be submitted
no later than July 1.
On behalf of all the Regents, Mr. Bratton expressed his
thanks and compliments to Mr. Newman for his effective services
as fiscal agent for the bond,issue.

* * ** *
Mr. Roberts said that because of his residence in Los
75th
Alamos
it -wa,s impractical for him to represent the - Regents
Anniver-effectively
on the Executive Committee for-the University's
sary
- 75th Anniversary commemoration. He suggested that Mrs.
Luthy serve in his-stead, and Mrs. Luthy said that she would
be happy to do this.

,

- I

I
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J

The meeting adjourned at 12:35 PM.

I
APPROVED:

Lgp~President

ATTEST:

Secretary-Treasurer

I

I
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